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economic policy. For a time the French Government also hoped
that the economic assimilation of the Saar by France would inevit-
ably lead to a political union, and with that end in view they seques-
trated all Saar coal and iron interests in Lorraine and sold them on
favourable terms to the French metallurgical industry. French
industrialists, for their part, were anxious to protect themselves
against competition on their home market, and for some years they
owned a controlling interest in three of the five chief iron and steel
firms in the Territory. For a time they also held a strong position
in other industries such as glass-making and the manufacture of
finished iron and steel products, but after about 1926 they began to
withdraw their capital. In 1929 French investments (excluding the
mines) were said to amount to 1,800,000 francs,1 and so late as 1934
the property of the French state, together with that of private
individuals, was reckoned at no less than 4,000,000,000 francs.2

The chief outlet for the semi-finished products in which the iron
and steel industry specialized had always been South Germany, and
the industry had not succeeded in establishing itself on the French
market by the time when the period of free trade with Germany
ended on the 10th January, 1925. However, while commercial
negotiations3 were still in progress between the French and German
Governments, an agreement was reached between the industrialists
of the two countries which provided that the Saar might import into
Germany a duty-free quota of iron and steel exceeding 500,000 tons
but amounting to less than 1,300,000 tons per year. It was arranged
that the Saar firms should market a certain proportion of their output
through the German selling syndicates, and they also obtained a
500,000 ton quota on the French market, in addition to their share
of the German market, including the export trade. The German
Government arranged for a temporary postponement of the collection
of duties on imports from the Saar, and the position was regularized
by commercial agreements of the 5th August and the 6th November,
1926, and the 23rd February, 1928,4 by which nearly all Saar exports
might enter Germany duty free and subject only to liberal quota
restrictions. Valuable concessions were also made with regard to
German goods entering the Saar. After 1926 Saar producers gained
certain advantages from their membership of the International Steel

1 See the Depeche de Toulouse, lltli October, 1929.
3 See The Financial News, 5th September, 1934.

3  For an account of these negotiations see the Survey for 1925, vol. ii,
Part II B, section (iii) (a).

4  Texts in League of Nations Treaty Series, vol. 73, pp. 105-31; vol. 62,
pp. 155-217, and vol. 79, pp. 248-404.